Fiscal discipline surveillance report on interim budget for 2019

Acrticle 15 of the Law on Budget and financial management stipulates the authorisation and restrictions
for the minister of finance to determine the state budget expenditures, loans and borrowings in the
circumstances if the annual state budget law has not entered into force. Such an interim budget was
created for 20109.

On 13 December 2018 Fiscal discipline council (hereafter — Council) received from the Ministry of
Finance (hereafter — MoF) calculations of fiscal rules (see Annex 1)! as well as on 19 December the
interim budget for 2019 that has been prepared in accordance with Article 15 of the Law on Budget and
financial management. In accordance with the Fiscal discipline law (hereafter — FDL) Council is
responsible for the monitoring of compliance with FDL provisions in the annual state budget law and
the medium-term budget framework law (hereafter — MTBFL) during their preparation, execution, and
amendment. The Council has applied this regulation on the interim budget as well.

In the interim budget for 2019 the expenditure is the same as the maximum amount adopted in the
medium-term budget framework law for 2018, 2019 and 2020 (hereafter - MTBFL 2018/20) — 9 322.9
million euro.

At the same time the MoF and the Council by considering fiscal rules outcome invites to reduce
expenditure in the annual state budget for 2019 and in MTBF for 2020.

The fiscal rules calculations request to consolidate for 108.1 million euro and set in the level of 9 214.8
million euro. By establishing fiscal safety reserve in accordance with the FDL requirements the state
budget expenditures might be set in the amount of 9 184.0 million euro (see Table 1).

The MoF and the Council came to conclusions
Framevyork law maximum state budget 93229 that in 2019 and in 2020 the strictest rule to be
expenditures ... applied is continuity rule and in 2021 — balance
Interim budget law maxiumum state 93229 rule. This means that the maximum state budget
budget expenditures expenditure as adopted by MTBFL 2018/20

State budget expenditure according to
the stricktest rule applied

Maximum allowed state budget
expenditures, incl. fiscal safety reserve

Table 1. Summary of numerical rules fulfilment, . -
million euro. Source: MoF and Council calculations, ~ Based on the strictest rule for 2019 (continuity

rule) general government headline balance is
permissible at -0.73% of GFP and the structural balance at -0.57% of GDP. The Council calculations
ask to admit the level of -1.08% of GDP, mainly because of diverging opinion regarding the one-off
effect of tax reform deviation. The Council also notes that the Stability and growth pact (hereinafter —
SGP) flexibilities for the health care reform deviation in 2019 do not allow the achievement of the
medium-term objective of the FDL, i.e. at least -0.5% of GDP.

9214.8  adjusted for FDL requirements for 2019 and 2020
will determine the maximum government
9184.0  expenditure.

The Council concludes that the interim budget prepared by the MoF is in line with the fiscal policy
requirements set out in the Law on Budget and financial management and the framework law for
the key parameters of the 2019 budget. However, when preparing the annual budget for 2019
budget revenue should be increased or expenditure reduced to cover the costs of the negative fiscal
space and additional expenditure commitments accommodated in the interim budget in excess of
approved in the MTBFL for 2019.

! Fiscal rules calculations were performed on 6 November 2018 for general government draft budget plan.



Continuity rule

The FDL stipulates that the annual state budget must be prepared on the basis of the framework law
approved in the previous year, taking into account changes in the macroeconomic framework, adjusted
and smoothed expenditure (continuity rule).

In accordance with the continuity rule the MoF invites to set the maximum expenditure ceilings for 2019
in the amount of 9 214.8 million euro and for 2020 in the amount of 9 789.0 million euro (see Annex 12
Table 4).

In the section below there are given and described changes in two parts: (i) detailed information
regarding the corrected amounts in accordance with the Article 5 of the FDL; (ii) overall summary of
the smoothed part of the expenditures. The budget planning (framework law) also covering both parts
separately.

Adjusted expenditure

Acrticle 5 of the FDL requests to ensure yearly updates of the MTBFL expenditure ceilings with so called
natural changes in the separated items of the budget as well as the price changes impact in the self-
earned revenues of the state institutions.

In total corrections envisage to reduce expenditures by 140.9 million euro for 2019 and by 120.6 million
euro for 2020.

Social basic budget and special budget expenditure in comparison with MTBFL 2018/20 decrease by
55.5 million euro for 2019 and by 22.7 million euro for 2020, thus contributing decrease in the maximum
expenditures by 0.6% and 0.2% respectively. Observed decrease is despite of the amendments to the
Law on state pensions and an increase in one of the programs (old age and disability pensions). The
overall decrease shows that the contingent of pensions and allowances is diminishing and thus the
planned budget expenditures are also decreasing.

Changes to paid services. Both years there is a slight rise to MTBFL 2018/20 in the amount of 4.6
million euro. Contribution to the changes in maximum expenditure is 0.05%.

EU fund project programs expenditures against MTBFL 2018/20 will decrease by 23.9 million euro for
2019 and 65.3 million euro for 2020, contributing decrease in the maximum expenditures by 0.3% and
0.7% respectively.

Government debt service programs against MTBFL 2018/20 expects to reduce expenditure for 2019 by
17.2 million euro and for 2020 by 21.0 million euro, which respectively reduces the maximum
expenditure by about 0.2% in both years.

Changes in EU budget payments in comparison to MTBFL 2018/20 also decreased by 48.9 million euro
for 2019 and by 16.3 million euro for 2020, reducing the maximum expenditure by -0.5% and -0.2%
respectively.

Smoothed expenditure
EU grants programmes and public debt servicing — as two items that are taken as the smoothed parts of

the budget — are relatively stable figures, accounting for around 4.0% of GDP and 0.8% of GDP
respectively.

2 Fiscal rules calculations available here:
http://fdp.gov.Iv/files/uploaded/FDP_1 08 1589 20181228 FDUZ_Piell_Annl.xIsx, accessed on 28.12.2018
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Balance rule

The FDL sets a structural balance objective of at least -0.5% of GDP as one of the fiscal rules.

In accordance with the balance rule, the MoF calls for a maximum budget expenditure of 9 206.9 million
euro for 2019, of 9 873.0 million euro for 2020 and 10 216.4 million euro for 2021 (see Annex 1 Table
2). Taken into account that the MoF calculations includes the impact of the 2017 tax reform as a one-
off measure in the amount of 0.5% of GDP for 2019 and 0.3% of GDP for 2020, the Council nevertheless
calls to include the impact of this tax reform in the ordinary calculations of the budget revenue and
expenditure, thus setting the maximum expenditure for this amount lower, i.e. 9 188.8 million euro for
2019 and 9 791.0 million euro for 2020. The Council considers that the tax reform is a discretionary
budgetary revenue measure and cannot be considered as a one-off measure within the meaning of the
SGP and the FDL, adjusting the balance rule calculations.

The balance rule can also be viewed in two parts, according to: (i) the FDL methodology; (ii) the SGP
methodology. The units are separated because the MoF also divides the calculations according to both
methodologies.

FDL requirements

Calculating the balance rule highlights one of the foundations of budgeting, i.e. the fact that the state
budget compensates the fluctuations of all other general government budget balances. The Council does
not dispute the estimates made by the MoF and following changes:

— Local government budget balance since MTBFL 2018/20 planning period has deteriorated by 40.3
million euro for 2019 and by 14.4 million euro for 2020, resulting in a reduction of the expenditures by
0.4% and 0.1% respectively.

— On the other hand, the budget balance of publicly-funded public entities and non-funded institutions
has slightly improved for 2019 by 11.5 million euro and for 2020 by 0.6 million euro.

— ESA adjustments since MTBFL 2018/20 have been increased for 2019 by 36.7 million euro for 2020
by 105.2 million euro. It will increase the maximum budget expenditure by 0.4% and 1.1% respectively.

In the framework of the macroeconomic forecasting procedure?, the Council has also indirectly aligned
the cyclical component of the budget, which increased by 0.2% by 2019, thus limiting budgetary
expenditure of that amount.

However, unlike last year's decision, the Council calls for the effect of the tax reform implemented in
2017 in the amount of 0.5% points in 2019 and 0.3% in 2020 to be included in the expenditures. In 2018,
the Council returned to the debate on the impact of the tax reform on budget expenditure, with a more
critical assessment of the one-off nature. The Council notes that the tax reform has no time-boundness
and that tax reform measures will have a long-term impact on budget revenues.

SGP requirements

The main difference from FDL estimates is the difference between the potential GDP and the resulting
cyclical component of the budget. Comparing the cyclical component of the budget to 2019, it also
increased by 0.3%, making it necessary to limit budget expenditure for that amount. The SIP does not
provide for one-off measures, which makes the balance rule stricter and thus prevailing.

3 15.10.2018 macroeconomic forecast endorsement. Available here: http:/ffiscalcouncil.lv/15102018-
macroeconomic-forecast-endorsement, accessed on 20.12.2018.
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Expenditure growth rule

Following the increase in expenditure, the MoF calls for maximum budget spending for 2019 in the
amount of 9 555.6 million euro, for 2020 in the amount of 9 806.7 million euro and for 2021 in the
amount of 10 567.3 million euro (see Annex 1 Table 3). Taking into account that also in the expenditure
growth rule the MoF includes the impact of the 2017 tax reform as one-off measures of 0.5% of GDP
in 2019 and 0.3% of GDP in 2020, the Council calls for the impact of this tax reform to be included in
the calculation similarly as in the case of a balance rule, i.e. as ordinary revenues and expenditures, thus
setting maximum expenditure for this amount lower — 9 397.9 million euro for 2019 and 9 712.1 million
euro for 2020 (please see the elaborated explanation in the section above).

Except for the impact of the tax reform mentioned above, the Council does not oppose the other changes
in the expenditure rule calculated by the MoF:

— Interest payments on general government debt. Since MTBF 2018/20 the planned amount for 2019
has decreased by 47.5 million euro and for 2020 by 19.9 million euro, thus reducing the maximum
amount of expenditure for that amount accordingly.

— Expenditure on EU programs since MTBF 2018/20 were reduced by 60.4 million euro for 2019 and
by 49.2 million euro for 2020. Similarly, to interest expenditure, EU fund expenditure also leads to a
reduction in budget expenditure.

— Changes in the level of adjusted investments since MTBF 2018/20 has only slightly changed — for
2019 it has increased by 7.1 million euro, whereas for 2020 it has decreased by 6.7 million euro.
Consequently, the years in question have also caused expenditure fluctuations in these volumes.

— Automatic budget expenditure stabilizer or non-discretionary changes in unemployment for 2019
decreased by 26.9 million euro and for 2020 by 31.1 million euro. Such a reduction is mainly due to
improvements in unemployment rates, which further impact the plans to reduce unemployment benefits
expenditure.

— Discretionary revenue measures compared to MTBF 2018/20 has been increased by 24.5 million euro
for 2019 and by 67.0 million euro for 2020 so as to allow additional spending in these years to this
extent.

The impact of the tax reform on the expenditure rule is included as a discretionary revenue measure (by
reducing the revenue of the budget). Since MTBF 2018/20 the planned amount has remained unchanged
at 0.5% and 0.3% of GDP in 2019 and 2020 respectively. As in the case of the balance rule, also in the
expenditure growth rule, the Council calls to exclude this expenditure increase factor.



Fiskalas disciplinas padomes zinojums par pagaidu budzetu 2019. gadam
Fiscal discipline surveillance report on 2019 interim budget

Skaitlisko nosacijumu izpildes kopsavilkums P1.1.tabula
Summary of numerical conditions fulfilment Table P1.1
(milj. eiro)
(million euro)
No; formula Raditajs 2019 2020 2021
MoF Council MoF Council MoF Council
Interim Interim Interim Interim Interim Interim
budget budget budget budget budget budget
1. Bilances nosacijums 9206.9 9188.8 9873.0 9791.0] 102164 Balance rule
2. Izdevumu pieauguma nosacijums 9 555.6 9397.9 9806.7 97121 10567.3 Expenditure growth rule
3. Parmantojamibas nosacijums 92148 92148 9789.0 9789.0 X Continuity rule
_ . Stingrakais no Izdevumu nosacijuma Stricktest rule out of Expenditure rule
4.=MIN (1.5 2) un Bilances nosacijuma 9206.9 9188.8 9.806.7 97121 102164 and Balance rule
5.1. FNR; Fiskala nodro§inajuma rezerve, 30.8 32.6 34.4 Fiscal safety reserve,
5.2. FNR; Fiskala nodrosinajuma rezerve,_; 28.4 30.8 32.6 Fiscal safety reserve,;
61 Fls{<alas dlSClphIl_E.lS likuma 5.panta 103 16.0 10216.4 Cor_1d|t|0n set in Fiscal discipline law
otras dalas nosacijums Article 5(2)
6.2. Modulis no 6.1. 10.3 16.0 10 216.4 Module of 6.1.
7.1. IKP, faktiskajas cenas 30840.8 32639.4 344415 GDP, current prices
7.2. 0,1% no IKP 30.8 32.6 34.4 0.1% of GDP
Valsts budZeta izdevumi, atbilstosi State budaet expenditure according to
8.=IF(6.2.>7.2;4,3) |izvéltajam stingrakajam 92148 92148 9789.0] 9789.0] 102164 uaget expenditu g
- the stricktest rule applied
nosacijumam
Maksimali pielaujamie val 7 i
9.8 -51 Maksimali pielaujamie va sts budzeta 9184.0 9184.0 9756.3 97563 101820 MaXImym allowed state budget
izdevumi expenditures
Iet likuma noteikti ksimali i
10. etvara li Elma noteiktic maksimalie 93229 9838.8 Framework Iavy maximum state
valsts budzeta izdevumi budget expenditures
11 Pagaidu budZzeta likuma noteiktie 93229 Interim budget law maxiumum state
: maksimalie valsts budZeta izdevumi : X budget expenditures
Vispargjas valdibas kopgjie izdevumi, GG total expenditure, TE, adjusted in
TE, koriggti atbilstosi izvéletajam accordance with the stricktest rule
12. o - 11268.0f 11268.0] 11873.1| 11873.1] 12413.0 :
stingrakajam nosacijumam applied

Avots: Finansu ministrija, Fiskalas
disciplinas padomes aprékini

Source: Ministry of Finance, Fiscal
Discipline Council calculations

1. pielikums
Annex 1



Fiskalas disciplinas padomes zinojums par pagaidu budZetu 2019. gadam
Fiscal discipline surveillance report on 2019 interim budget

Bilances nosacijums P1.2. tabula
Balance rule Table P1.2
(mil]. eiro)
(million euro)
No; formula Radias 2019 2020 2021 Ttem
MoF Interim | Council MoF Interim | Council MoF Interim | Council
budget interim | budget interim | budget Interim
budget budget budget
L Valsis budzeta iengmum 00382 7309 08230 Central government budget revenue (cash
(naudas plasmas metode) flow)
2 Pasvaldibu budZeta bilance 614 303 361 Local budget balance
No valsts budzeta dalgji atvasinato Derived public persons budget balance
3 publisko personu un budzeta nefinansétu 42 97 -16.0
iestazu budzeta bilance
4 EKS korekciias 92 128 3130 |ESA corrections
_ Minimali at|auta strukturdla bilance, % Minimal structural balance,
=10.-7.-6 o 1K 05 1.0 05 0.5 05 56 of GOP
6. Vienreizie pasakumi, % no IKP 05 0.0 03 0.0 0.0 One-off, % of GDP
7.=18 Cikliska % no IKP 04 0.2 01 Cyclical component, % of GDP
8 308408 32639.4 344415 GDP, at current prices
142,43 +4,-(5.46.+7)*| Vflsts budZeta izdevumi atbilstosi 9206.9 91888 9873.0 9791.0 10216.4 State budget expenditure according to
bilances the balance rule
_ ispargjas valdibas Selected stricktest general government
10.= MAX (11 24) budzeta bilance, % no IKP o7 08 0s 03 04 budget balance, % of GDP
Fiskilas disciplias likuma (FDL) Fiscal discipline law (FDL)
11.=23. metodologija, vispargjas valdibas -1.2 -0.6. -0.6 -0.3 -0.4 methodology, general government budget
budzeta (nomingla) bilance, % no IKP (headline) balance, % of GDP
Fiskalas disciplinas likuma 10.panta Fiscal discipline law Article 10 medium-
12. noteikiais vidgja termina mérkis, % no 05 05 05 term objective, % of GDP
o ren tomaken palcln Deviation from the objective to increase
13,2131 +13.2, + 133, 2‘ e g samat x x x contributions to the second pension pillar,
pensiju liment, % no 5% of CDP
131, Temaksu palielinaana no 2% uz x x x Contribution change from 2% to 4%
132, ol palilindSana no 4% ue x x x Contribution change from 4% to 5%
133, ;Z‘“ks“ paliclinasana no 5% uz M M M Contribution change from 5% to 6%
‘Atkipe no mérka vesclibas apripes Deviation from the objective for the
14, sistémas reformas Tstenosanai, % no 05 x x helath care reform, % of GDP
IKP
o I Structural balance according to the Fiscal
15,=12.+13,+ 14. Strukturala bilance atbilstosi Fiskalas 10 05 05 discipline law and to the additional
disciplinas likumam un papildu atkapém o
deviations
I VTBIL notcik(@ vispargjas valdibas 1o 05 05 MTBFL general government structural
) budzeta strukturala bilance, % no IKP ) ) - balance, % of GDP
Vispargjas valdibas budzeta faktiska B . . General government actual structural
strukturala bilance, % no IKP balance, % of GDP
18. Cikliska % no IKP 04 02 01 Cvelical component, % of GDP
19.222.-20. Cikliski korigeta bilance, % no IKP 06 03 04 Cyclically adjusted balance, % of GDP
20. Vienreizgiie pasakumi. % no IKP 05 0.0 03 0.0 0.0 (One-off. % of GDP
VTBIL noteikia vispargjas valdibas MTBFL general government headline
21 12 0.6 06 03 04
budzeta (nomindla) bilance, % no IKP balance, % of GDP
Vispargjas valdibas budzeta faktiska General government actual headline
22. 12 0.6 06 03 04
(nominla) bilance, % no IKP balance, % of GDP
Stabilitates un izaugsmes pakia (SIP) Stability and growth pact (SGP)
2. metodologija, visparejas valdibas 07 05 05 methodology, general government budget
budZeta (nomindld) bilance (headline) balance, % of GDP
Stabilitates un izaugsmes pakia " I
2 noteiktais vidgja termina mérkis, % no 10 10 10 stability and growth pact medium-term
Kb objective, % of GDP
Deviation from the objective to increase,
25.2251.+252.+25.3 x X X contributions to the second pension pillar,
9% of GDP
251 L“az‘“ks“ palielinasana no 2% uz X x x Contribution change from 2% to 4%
252 ]522‘“5“ palielinasana no 4% uz X x x Contribution change from 4% to 5%
253 ]22‘“5“ palielinasana no 5% uz x x x Contribution change from 5% to 6%
2% ‘Atkipe no mérka vesclibas apripes 05 B B Deviation from the objective for the
sistemas reformas TstenoSanai ) helath care reform, % of GDP
Strukturla bilance atbilstosi Stabilitates, Structural balance according to the
27.224.+25.+26 un izaugsmes paktam un papildu 15 10 10 Stability and growth pact and to the
atkapem additional deviations
A ] - General government structural balance
2 Visparcjas valdibas budzeta stukiurala 16 M M according to the Stability and growth
bilance atbilstosi SIP, % no IKP
pact, % of GDP
Maksimala stktarals bilance abisto Maximum structural balance according to|
2 aksimala strukturdla bilance atbilstosi 1 1 1 o Stabil n  Gop
9. SIP. % o IKP 5 0 0 the Stability and growth pact, % of G
2 ILKﬂ;hska komponenic, % 1o potenciala 08 05 05 Cyclical component, % of potential GDP
3L-27. 430 Cikliski korigeta bilance, % no o7 05 05 Cyclically adjusted balance, % of
poten, potential GDP
32 VienreizZiie pasakumi. % no IKP x X X One-off measures, % of GDP
Vispareias saldibas budze General governement headline balance
33. bi ‘"“A;.‘l““f_ ‘;’IP“;/" 1(}'2‘;" 0.703 05 05 according to the Stability and growth
ilance atbilstosi SIP, % no pact 9 of GDP
valdibas budzeta bilance General qovernment bucget balan
34.=1.+2.+3.+4.- 8[Ltabula] 2046 2046 812 12| 13246 eneral government budget balance
according to the stricktest rule applied
General government budget balance
35.=34./8. %100 §i stingrakajam fisklajam 0.73 .73 0.2 0.25 04 according to the stricktest rule applied, %
i % no IKP of GDP
Valdibas strukturala bilance General qovernment structural balan
36. stingrakajam fiskalajam 767 3344 636|  -1612 22 eneral government structural balance
according to the stricktest rule applied
pargjas valdibas strukturala bilance General government structural balance
37.235.-7. atbilstosi stingrakajam fiskalajam -0.57 -1.08 -0.19 -0.49 05 according to the stricktest rule applied, %
nosactjuman, % no IKP of GDP

Tvots. Finansa mintsiria, Fiskalas disciphnas
padomes aprékini

Source: MIInTstry of Finance, Fiscal
Discipline Council calculations

1. pielikums
Annex 1



Fiskalas disciplinas padomes zinojums par pagaidu budzZetu 2019. gadam
Fiscal discipline surveillance report on 2019 interim budget

Izdevumu pieauguma nosacijums P13 tabula
Expenditure rule Table P1.3
(milj. eiro)
(million euro)
No; formula Raditajs 2019 2020 2021 Item
MoF Interim | Council MoF Interim | Council MoF Interim | Council
budget Interim budget Interim budget Interim
budget budget budget
1 IKP, faktiskaias cenas 30840.8 326394 344415 GDP, nominal prices
2 Vispargjas »eilzjibas kopéjieyd‘evumn. koiigéu 11 268.0 11 268.0 118731 118731 12 413.0 GG total expenditure, adjusted in accordance
atbilstosi izvéletajam stingrakajam nosacijumam with the stricktest rule applied
21 Procentu s D.41 242.6 275.6 269.0 Interest iture, D.41
; B - Expenditure on EU programmes fully
22. ES programmu izdevumi, kuriem ir atbilstosi ES 41238 456.0 638.4 matched by EU funds revenue (expenditure
fondu ienémumi (izdevumu nosactjums) o)
Bruto pamatkapitala veidosana (BPKV), t, P51 Gross fixed capital formation
231 1066.7 10853 11291 .
(izdevumu i (GFCF), t, P.51 rule)
23.2. BPKV, t-1, P.51 11109 1066.7 1085.3 GFCF. t-1, P.51
233 BPKV, t-2, P.51 904.9 11109 1066.7 GFCF. t-2, P.51
2.3.4. BPKV, t-3, P.51 7319 904.9 11109 GFCF. t-3, P.51
3=2-21.-22-231+ o . - N i
idgjnierage 2.1, Lzhddzn:;mc kopjie zdevumi (nomindlic) (pirms 104905 104905 110082 110082 114746 Sbmfuuomed m:l exfendl(ure; (TE) (nominal)
539,255 334] ezdarba izmainam) (before non-discretionary change)
4.=43.*(4.1-4.2) [ 4.]N; aras bezdarba izmainas -39.0 -46.7 -41.1 Non-discreti chanae in
4.1 Bezdarba limenis. % 74 7.0 6.8 Ui rate
4.2 Bezdarba limenis. kas neietekmé algu. % 9.7 9.4 8.8 NAWRU
4.3. Kongiie bezdarba pabalstu izdevumi 130.3 134.9 140.4 Total benefit
5=2-21.-22-231+
idgjais/average [2.3.1., |Izlidzinatie kopgjie izdevumi (nominalic) 105385 10538.5 11144.9 11144.9 11515.7 Smoothed total expenditures (TE) (nominal)
232,233,234]-4.
6.261.-6.2. Kopi diskrecionaru iepémumu pasakumu un 1155 422 205 741 58 Discretionary revenue measures change
vienreizgjo pasakumu izmainas
6.1 Di aro ienémumu pasakumu izmainas -42.2 -74.1 -5.8 Discretionary revenue measures chanae
6.2. Dlskrcclunﬂxjc |r:r_|E‘m\|mL1 ;fue’[kumu izmainas 1577 0.0 946 0.0 X Discreationary revenue measures (net negative
(nodok]u reformas negativa efekta izlidzinasana) effect from tax reform)
71.=3-4.6.1. Korigétie (pret diskrecionarajiem pasakumiem) 105808| 105808| 112190| 112100] 115215 Corrected expenditure aggregate (nominal)
kopgijie izdevumi (nominalie)
Korigetie (kopa pret diskrecionarajiem Corrected dit e netof
7.2.=3-4.6 a un vienreizzj a 104230 105808 111244 112100 115215 orrected expenditure aggregate net o
o Henreize e discreationary measures and one-offs (nominal)
kopéjie izdevumi (nomindlie)
7.3. = gads-pret-gadu / |Nomindlo korigéto kopgjo izdevumu picaugums, a1 a1 6.9 6.9 38 Net public expenditure annual growth in %
vear-to-year % | | i} . . (nominal)
7.4. = gads-pret-gadu / |Nomindlo korigéto kopgjo izdevumu, ieskaitot 22 37 56 65 34 Net public expenditure annual growth corrected
year-to-year vienreizgjos al picaugums, % } : 3 ) 3 for one-offs in % (nominal)
8. IKP deflators, % , VTBI 2018/20 31 2.7 25 GDP deflator, %, MTBF 2018/20
9.=(1+7.3./100) /(1. - . , Net public expenditure annual growth in %
3 5 augums, % 10 4.0 12
+ 8,100 * 100-100 Relo korigéto izdevumu picaugums, (real)
1+7.4/100) /(1. |Realo korigéto izdevumu, ieskaitot vienreizgjos 09 0.6 27 36 08 Net public expenditure annual growth corrected
+8./100) * 100-100 al pieaugums, % 3 3 . 3 3 for one-offs in % (real)
10. = vidgjais/average [t- | Potenciala IKP pieaugums (10 gadu vidgjais), %
= 3.0 31 31 - &
4,3, .. t+4, t45] (FM/FDP dati) 10-year average potential GDP growth (t-5, t+4)
1 Piclaujamais potencialais izdevumu picaugums, 23 20 29 Applicable benchmark rate when MS below (or
kad ES ir zem (vai virs) VTM i i - above) the MTO
123 [:[(11]1/1 9)*(1+8.) Novirze, % no IKP 11 06 0.1 0.2 1.0 Deviation in % of GDP
- ——
13,212,412, Vidgja uzkrata divu gadu novirze, % no IKP 10 08 12 04 11 é‘l’;ﬂge two years cumulative deviation in % of
Vispargjas valdibas kopgjie izdevumi, péc
14. = Goal seek 12. = 0 |izdevuma nosacijuma, t.i. ja kopgjo izdevumu 116088 114512 118009 117962 127639 S;?emal expenditures according to expenditure
picaugums = potencialais izdevumu picaugums
15. Visparéjas valdibas kopgiie ienémumi, TR 110435 117919 12 280.6 GG total revenue
16. ‘m:“;‘;:)’“d’e‘“ fe&munmi (naudas plsmas 9038.2 97349 9823.0 State budget revenue (cash-flow)
17 Pagvaldibu budzetu bilance -61.4 -30.3 -36.1 Local budget balance
No valsts budzeta dalgji atvasinato publisko
18. personu un budzeta nefinansétu budzeta iestazu 42 -9.7 -16.0 Derived public persons budget balance
budzetu bilance
19, EKS korekcijas 9.2 12.8 313.0 ESA
20.=16.-(15.-14.) - Vals(s_lbudie(: izdevumi atbilstosi izdevuma 95556 9397.9 9806.7 97121 10567.3 State bydget expenditure according to the
17.-18. - 19, expenditure rule

Ivots: Finansu niinisirija, Fiskalas
disciplinas padomes aprékini

Source: Ministry of Finance, Fiscal DIscipine
Council calculations

1. pielikums
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Fiskalas disciplinas padomes zinojums par pagaidu budzetu 2019. gadam 1. pielikums
Fiscal discipline surveillance report on 2019 interim budget Annex 1
Parmantojamibas nosacijums P1.4. tabula
Continuity principle Table P1.4
(milj. eiro)
(million euro)
No; formula Raditajs 2019 2020 Item
MoF Council MoF Council
Interim Interim Interim Interim budget
budget budget budget
Korigetie maksimali pielaujamie valsts budzeta izdevumi Adjusted maximum permissible state budget expenditure (Draft
01. L N S _ 7895.2 8327.9 .
(Vispargjas valdibas budZeta plans iepriek$gja gada) budgetary plan of previous year)
02.=1.+2.+3.+4.+5. |korigéto maksimali pielaujamo valsts budzeta izdevumu 1409 1206 adjustments of maximum permissible state budget expenditure
+6.+7.+8.+9.10. korekcijas saskana ar FDL 5.pantu, t.sk.: ) ) according to the FDL Article 5, incl.:
1.=1.1.+1.2. +1.3. + 1.4.{1) pamatbudZeta izdevumos sakara ar aktualakam valsts socialo 40 71 1) state budget expenditure due to more actual forecasts in
+15. pabalstu un pensiju &ju kontingenta pr & ) ) contingent receiving state social allowances and pensions;
11 Labklajibas ministrijas pamatbudzeta programma 20.01.00 105 88 20.01.00 Programme of the Ministry of Welfare basic
- "Valsts socialie pabalsti" ) ) budget "State Social Benefits"
10, Labklajibas ministrijas pamatbudZeta programma 20.02.00 19 22 20.02.00 Programme of the Ministry of Welfare basic
"lzdienas pensijas" ) i budget "Work pensions"
Labklajibas ministrijas budZeta apak$programma 20.03.00 20.03.00 Programme of the Ministry of Welfare basic
1.3. . . . I s 8.0 176 " il P
"Piemaksas pie vecuma un invaliditates pensijam" budget "Supplement to the old age and disability pensions'
Labklajibas ministrijas budzeta apakSprogramma 20.04.00 20.04.00 Programme of the Ministry of Welfare basic
14 "Bégla un alternativo statusu ieguvuso personu pabalsti un 0.0 0.0 budget “"Benefits and other support measures for refugees
citi atbalsta pasakumi" and persons with an alternative status”
15. Aizsardzibas ministrijas pamatbudZeta programma 05 05 31.00.00 Programme of the Ministry of Defence basic
31.00.00. "Militarpersonu pensiju fonds" ) ) budget "Military pension fund"
2) speciala budzeta izdevumos sakara ar aktualakam socialas 2) state social security budget expenditure due to more actual
2.=2.1.+2.2. + 2.3. + 2.4.|apdrosinasanas pakalpojumu saném&ju kontingenta, ka ar pensiju -51.5 -29.7 forecasts in contingent receiving social security services, so as
un pabalstu vidgja apméra prognozem; forecasts of average amount of pensions and allowances;
21 Labklajibas ministrijas spet budzeta programma 475 86 04.01.00 Programme of the Ministry of Welfare special
- 04.01.00 "Valsts pensiju spe is budzets" ) ) budget "State pensions"
29, Labklajibas ministrijas speciala budZeta programma 25 21 04.02.00 Programme of the Ministry of Welfare special
04.02.00 "Nodarbinatibas specialais budZets" i | budget "Employment"
23 Labklajibas ministrijas speciala budzeta programma 01 03 04.03.00 Programme of the Ministry of Welfare special
- 04.03.00 "Darba negadijumu specialais budzets" | i budget "Occupational accidents"
Labklajibas ministrijas speciala budZeta programma 04.04.00 Programme of the Ministry of Welfare special
2.4. 04.04.00 "Invaliditates, maternitates un slimibas specialais -31.4 -19.3 budget "Disability, maternity, and sickness"
budzets"
3) izdevumos, kuri izriet no prognozéto maksas pakalpojumu un 3) expenditure, which results from change in forecasted revenues
3 citu pasu ien@mumu izmainam, ka ari no kartgja gada sakuma .6 46 from paid services and other self-earned revenues as well as fixed
: fiksétas maksas pakalpojumu un citu padu iengmumu atlikuma : . sum of remaining revenues from paid services and other self-earned
summas; revenues at the beginning of current year;
6) izdevumos saistiba ar Eiropas Savienibas politiku instrumentu 6) expenditure in relation with projects and measures financed from
6. un pargjas arvalstu finansu palidzibas lidzeklu finansétiem -23.9 -65.3 European Union policy instruments and other foreign financial
projektiem un pasakumiem; assistance programmes;
7) izdevumos tas valsts parada dalas apkalpo3anai, kura ietilpst 7) expenditure for servicing that part of state debt falling under the
7. - -17.2 -21.0 .
Valsts kases kompetence; competence of the Treasury;
8. 8) kartgjos maksajumos Eiropas Savienibas budzeta un 8.9 163 8) regular payments in the budget of the European Union and for
starptautiskai sadarbibai; ) ) international co-operation;
Expenditure of European Union structural funds, Cohesion fund,
11 Faktiskie ES fondu izdevumi pozicijas, kas paklaujas izlidzina$anai 1220.6 1306.8 Common Agricultural Policy and Common Fisheries Policy as
subject to the smoothing mechanism
12 Valsts parada vadibas izdevumi pozicijas, kas paklaujas 239.9 2749 Government debt s_ervice expenditure_, what is in the Treasury's
. izlidzinaganai ' i competence as subject to the smoothing mechanism
13,= 0.0, +0.:2. + 11, + 1, | V2Ists budZeta L U 9214.8 92148 9789.0 9 789.0|State budget expenditure according to the continuity rule
nosacrjumam

Avots: Finansu ministrija, Fiskalas
disciplinas padomes aprékini

Source: Ministry of Finance, Fiscal Discipline Council calculations
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